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The emba t t l ed insurance ou t source r Quindell yes t e rday claimed victory in its legal bat t le 
aga ins t the US analys t tha t sparked a nea r £ l b n sell-off in sha re s , despi te exper t s 
saying the verdict in its favour is "basically a procedural s tep". 

Close to £ 9 5 0 m was wiped off Quindell 's value in April a f te r Go tham City Research, a 
little known shor t seller, claimed its s h a r e s were worth up to 92 per cent less t han they 
were t rading a t and said much of its profi ts were "suspect" . Quindell s t rongly denied the 
accusa t ions and s t a r t ed libel proceedings . 

Yesterday, s h a r e s in Quindell, which hand les ou tsourced legal claims for t h e insurance 
industry a m o n g o the r th ings , j u m p e d as much a s 11 per cent a f t e r it said the UK High 
Court had ruled in its favour. Quindell 's vice cha i rman , Tony Bowers, said: "We have 
consis tent ly s t a t ed t h a t we believe the Gotham publication was both de fama to ry and 
deliberately mis represen ta t ive and it is pleasing to receive validation of our claim." 

But Quindell ended t h e day up jus t 1 .36 per cen t , and still s o m e 70 pe r cen t below its 
level in April, with s o m e expressing doub t s over the company ' s interpretat ion of the 
ruling, Gotham City Research did not respond to legal papers received in July and 
yes t e rday ' s verdict was t h u s an uncon tes t ed case . 

Claire Gill, a pa r tne r at t h e law firm Carter-Ruck, told The Independen t : "Obtaining a 
defaul t j u d g m e n t is basically a procedural s t e p . Judgmen t is m a d e without any trial or 
de terminat ion of t he fac t s or i s sues b e c a u s e the de fendan t ha s not acknowledged the 
claim or filed a d e f e n c e . " 

Quindell is entitled to d a m a g e s following the ruling and the High Court will begin its 
a s s e s s m e n t of how much should be awarded in November . But Ms Gill a lso expressed 
doub t s over whe the r a n y money will be recovered , saying: "Recouping losses, and the 
legal cos ts it will have incurred, is likely to be difficult, if not impossible. The US courts , 
by vir tue of t he Speech Act can r e fuse to enforce any foreign libel j u d g m e n t if to do so 
would undermine the US's First A m e n d m e n t . " 

Last mon th , Quindell pledged to t a k e legal action agains t t he financial blogger Tom 
Winnifrith a f te r he penned an online blog accusing the c o m p a n y of buying worthless 
compan ie s to benef i t "old pals" of the board. 

Quindell s trongly denied the claims, calling t h e m a "regurgi ta t ion" of Gotham City's 
accusa t ions . Mr Winnifrith told this p a p e r he ha s yet to receive legal le t ters . 

Gotham City Research ' s Quindell note first bought it to investors ' a t t en t ion on this s ide of 



t he Atlantic, but it ha s s ince hit t he headl ines for prompting t h e collapse of the high-
profile Spanish wifi provider Gowex. 

Gowex initially denied cla ims by Gotham t h a t up to 90 per cen t of r evenues w e r e 
suspec t , but its chief execut ive , J ena ro Garcia, eventually admi t ted falsifying at least 
four y e a r s of accounts . In a s t a t e m e n t responding to the collapse of Gowex, Gotham 
said: "We a r e focused on ferret ing out individual companies tha t we believe are f rauds , 
fads a n d / o r fai lures ." 

The identity of t hose behind Gotham is unclear . The company incorporated in Delaware 
th rough Harvard Business Services , a c o m p a n y t h a t specialises in helping people s e t s up 
b u s i n e s s e s in the s t a t e and acts a s t he " regis tered agent" . G o t h a m ' s webs i te domain is 
also reg is te red with Domains by Proxy, which obscu res the identity of t he s i te ' s owner . 

However , investor Daniel Yu, known a s the @LongShortTrader on Twitter, is said to be 
behind t h e company . Neither Gotham City Research nor Daniel Yu could be reached for 
c o m m e n t . 


